How Do Taiwanese Businesses Avoid Risks amidst U.S.-China Tensions?
Former U.S. Commerce Official: Knowing Who You Are Dealing with.

Business Weekly Taiwan
Interviewed by Wen-Yee Lee

On November 24, after the U.S. Department of Commerce added Hunan Goke
Microelectronics to the Entity List, Taiwan-headquartered 1C design company
Alchip's stock tumbled, and several other IC design stocks were also affected.

While Chinese companies are put on the U.S. blacklist because of their military
involvement, their Taiwan supply chain is the first to bear the brunt. Taiwanese
companies based in China not only face the pressure of being asked to speak out
(against Taiwan independence by the Chinese government), but also need to be aware
of the ongoing U.S.-China Tech War.

How should Taiwanese companies deal with the situations? Business Weekly Taiwan
interviewed Mi-Yong Kim, a 25-year veteran of the U.S. Department of Commerce,
who chaired the Operating Committee of the Department of Commerce's Bureau of
Industry and Security, which consists of representatives from the Departments of
Commerce, Defense, Energy, and the State. When a license application was in dispute
and it was escalated to the Operating Committee, the representatives made
recommendations on the outcome, and Kim made the final decision from a neutral
position.

Lee: Over the past year, some Taiwanese chip companies have suffered quite
some impacts on their revenues and stock prices because their Chinese
customers are added to the U.S Entity List. What are your thoughts on this?

Kim: The thing with entity listing, and military end user listing, is that it’s not that
you cannot do business those listed companies. The listings means that you need to
apply for and get a license to export to them. (Editorial: If a company’s customer is
added to the Entity list, the company needs to make sure if the U.S. government has
jurisdiction over the technology and products. If yes, they’ll need to apply for a
license.)

Lee: Is it hard to apply for a license? How long does it take? How much does it
cost?

Kim: On average | think Commerce Department processes over 35,000 applications a
year. This is just average but the processing time can be around 30 days. It could be
longer, especially if the application gets escalated. If it's not, it could take about 30
days, maybe even a little bit less.

In terms of difficulty, all applications are evaluated similarly. The US government
does not distinguish whether the applicant is from a US company or a foreign
company, so the evaluation depends on what the item is, who it is going to and how it
is going to be used. So again, depending on those three factors, it's possible that
application would not be approved, and depending on those three factors, application
would be approved.
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There is no fee to apply for a license. If you want to have somebody else file for you,
you can hire people to do that, like consultants or law firms. But if you know how to
complete the forms and assuming you have all other documents ready to go, it
shouldn't take very long to complete the application process. It should take just a few
hours.

Lee: How should Taiwanese companies prepare to avoid being affected by the
event that their Chinese customers are added to the Entity List?

Kim: Knowing who you're dealing with, knowing your customer, is probably the most
important factor. And a lot of information on what companies do, companies in
China and anywhere else including the U.S., put information about their businesses on
their website.

And, I guess if | were a business person, | would not go to just one market. You have
to diversify, and that's just across the board. | don't think it has anything to do with
China or cross-strait relations or the tech war between the US and China. It's just
better business to diversify your holdings, diversify your customer base.

Because world changes, you don't know what's going to happen in the future.
Therefore, you put yourself at a real disadvantage if you put all of your eggs in one
basket. So I would say the same to all companies, not just Taiwan companies.

Lee: How do you look at current U.S.-Taiwan-China relations? It’s like
Taiwanese are really in between, and it seems they have to make decisions?

Kim: I think only thing the Taiwan companies can do is just, if their items require
license from the US government, apply for a license. And like | said, a lot of
applications are approved so they don't have to take sides on the political issue. Let
the politicians worry about that - let the leaders of the two countries figure it out. But,
as businesses, you still need to comply with the rules, right?

Lee: Maybe they don't need to take sides, but they still need to decide what
portion of businesses they want to have in China. There's a huge market in
China and it's hard for them to just avoid doing business with China.

Kim: | agree, but the same applies to US companies too. Same thing with South
Korean companies, European companies, any company that's involved in the
semiconductor sector, the market is in China and that's why US government is trying
to shift some of that back to the US. But it's going to take a while.

| think everyone is in the same boat. | think that Taiwan companies feel it a little bit
more acutely than companies in some of the other countries. China is the biggest
market, trading partner for Taiwan, and there's nothing you can do about that. So my
advice for Taiwan companies is if there are certain specific license requirements, then
they should comply with the requirements.

Unofficial Translation


Ihdee
Text Box
Unofficial Translation


Ihdee
Text Box




ESRERIRH - (IR T SR D
R E S O R IR B Q2 -«

= = === A
SR IR E RS =D

EITRYB o bR MERR o IRIE R

FIERAT1778532021.12 9

| m [ -Elm -~ #KEHE S

R~ OM=WTEoE
B 32 e R S el < B
B - EOSXERER RHES I - Rk
— Oz -

s B < e R AR SR P -4 -~ R
K R i < T B IO B T B £ B
#r B (Entity List) -~ 038 0 &
L RINSE L DR HEER - {0E
M ¥R K- K - KRR P R e i
R - BT IREEE - ({0
FRESHKE DB B R -

R - IR EHKNREER
R K EE R R HE R
N+ HEE R EHKE (Mi-
Yong Kim) - = E180H T R 53
H Sk B < I 2 00 B R O <8+

BE - PXRNILE-HER R - BRsE - oA
FEREECRER - iR TR
HRHREE - kR IR RN I - e
EECRKETRIE - EERKKEXEHE
HHEHIREK - - IRERRETHD -

B iEmRE (=) - =4 | & - O
B lw - 8 U R B R L R R <K
PRI AT S | SRR - SXERK X
# - UREfTESEC

HIR< K-¢EnoddH | EHEIF
Rz B - RegbiLoy | W eI

B HHKHKKD ( =S-HmEEND ) -- EnERHTe 2
RS R (=RD) HEEE HEs S
K- IR SR K- B I | < & 4H il - 12
SHEBHE-IERE TR - ST i
HO (R Hen R <L @2t -



=

e

<o KA S R R 72
B sl 0 R
e 08 R e e
B - e -
e R
) -

BT - SR AR
B B o B B R
R < HE ET o B 2
RAR K-
BO-- | BKE - KEESRRHEES
ITTE F S RN - PO I e e B R 1Y
N4 - DEEE - PERINREKEE
FHE RO BE SR E X E T - RiEi
ROBIXHEET - EHIYE - el 4Ky
0 - T R

SRR R - RS
B S R i R - KEEIEK-EiE R
e RIS LK A - B < i s
BN -~ SRR B i - g
FHIDHRE - SIRXREREE - FEEK
SRR IR | SRR - EHE R

7T B e AT E

SR

(3] R 2 FROA B B i A7 72 £

WAL (JD)
S5 R O 5 4 T B2 2

T‘JZIZ
EBITES o ErRTREH

RS © JEEYBass Berry & SimsiAHEE S

EE

%

R

BRI

§

i ~ BORERE R fE#

M-I -

KB EHEL - HIEEK
KRNEE<BIHE - £
[ FR A R < R - R
H - REKERDREIERRKEE -
SR EHEDINEX IR TE - i
PG < E R ~ K-SR OKEY
WESH -

T - (OB <K R B M
$E - 28 WRAE-F R ML R < 4T
B | = X e AR P
B - S RmEHE#EY
frd - EM-ERSRMIT o K-HmyE-
B - IR @ E KR R 2 R
SWr R - SDE R ERHES
H - RS S BTG R S EHEE
S - EER IR R REE o
RERED | Edp< - KRIK@E@KH
| EE IR - B K - SERIR
JERE -~ REEIZHE - EIEK
EHNHKE LT RE RIS EEK - R
BREDRM - REMLERKIY | #d
Mmoo $ - RAEBEIRCHBE - EK-E@Rm
KA GBS H B - IR HIER - KX
SSHISPR TS SRR R T | E M- -
SREEMTRE | EmiEHERERE -
MWK | 3% - KIKROE < - R

CRUTER | 8 -
B SELBHIK RSB - 4
B S E E R

RO - R K-HERKBH T —
R KB SR T < HOER R B AR

B RREORUreE | FXEER
mY - REKSE S MrERE KRR s T 0
feE - RREIEEEH - RERKRE - E
SR EEEN - RN REKREER
RIS - B R RS < S
MEKERN - LSRGk - SRR
BRIRRE -

BT - XFESEKHEE R - TEe K
T K RS HI - - KBRS
WRIERmIEK - SEIERKHTEE
Him -

B0 YR - ISR - I - 5E
HERRHPRFRE T | #& - £
TR - Y I UK B e e e I
8 | SRRSO - el |
BT -
KiekelEEE T G RN - 080 i
R SRS X I R T B B R | &R -
K- 22 IR B BRI O IR S B IRt - 1
PIRXEH o RO S BRI - HU
TR S IR - R - =

63 FIETI1778872021.12



	封面
	目錄
	不表態 就滾蛋
	定目標的技術
	關鍵人才要超前部署
	黑客智慧，共創國家
	利率上升是毒藥？科技股2理由反向上攻
	超越莫德納 輝瑞大發疫苗橫財
	COCO
	大同爆董、總雙辭危機 百年老店改革恐一年夢碎
	打敗病毒、通膨、升息 小資族也該會大戶股債配法
	一天漲價百倍 NFT四大商業潛力全解讀
	一份張忠謀壽宴座位圖 台積接班群、最親人脈曝光
	大企業搶當「小台電」郭台強孵14年率先上市
	它賣二手車、更賣數據 5年變身東南亞第一
	又是印度裔執行長！37歲技術宅會是推特救星？
	台積電工程師下班變網紅 瓦基靠3個工具轉職
	分手Line母公司學會的事 讓Whoscall單飛路更寬
	庫克、李奧納多都愛的減碳鞋 為何放話歡迎抄襲？
	台商大清整
	一場全面性戰爭開打
	半導體在中國有豁免權？要認清美、中都有紅線
	美國前官員談貿易黑名單：你要知道和誰在做生意
	40萬台幹怎自保？讀古詩、刪臉書、加入共同富裕
	百萬農機共享 手機一滑就預訂
	聯名BTS、饒舌歌手 麥當勞跟Nike學的！
	白俄反制裁ploy 引爆難民危機
	「危機是危險帶來機會」一場論壇助他變Nike防黴助手
	連實驗猴子都搶！疫苗240天誕生內幕
	alive封面
	如何快速傳遞熱情，展現親切感？
	米其林員工餐幕後直擊！
	講究吃才能做好料理 私房牛肉麵登菜單
	師傅帶學徒傳承開飯 無骨炸雞腿最搶手
	以舌尖嘗遍世界 韓式炸雞、墨西哥濃湯都上桌
	新聞水果盤



