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"American people" export control is wide, how does it affect Taiwan factories? 

On October 7, the U.S. Department of Commerce launched a new wave of semiconductor export 
controls to China, restricting the development of China's semiconductor manufacturing toward more 
advanced processes. Among them, the restrictions on U.S. persons are particularly worth 
discussing, and the possibility of affecting Taiwan's semiconductor supply chain is not 
ruled out. 

The specification states that U.S. persons who want to "support" the "development" or 
"production" of a particular Chinese semiconductor manufacturing plant should obtain a 
U.S. government license. According to the U.S. Department of Commerce, U.S. persons 
include U.S. citizens, green card holders, legal entities governed by U.S. law (including 
foreign affiliates), and anyone in the United States. 

The most direct interpretation is that Chinese-Americans, or green card holders, who 
work in specific Chinese semiconductor manufacturing plants, face a dilemma: choose a 
job or choose American status. 

Further impact on the supply chain depends on how much direct or indirect "support" 
will step on the U.S. redline, especially Chinese-American executives working in Chinese 
semiconductor equipment companies are most likely to would be affected. Because many 
senior executives in the semiconductor industry in China and Taiwan have returned home 
after working in the United States for many years, most of them have American 
citizenships or green cards, so the impact wil l be wide-ranging. 

Even Taiwanese companies may not be spared. Richard Thurston, former chief counsel of 
TSMC, believes that Taiwanese semiconductor IP integration service companies that 
develop specific IP for specific Chinese fabs may be subject to this rule if they have 
American engineers or management with green cards that supply back-end equipment for 
Chinese factories that package and produce 14-nanometer chips.   

Mi-Yong Kim, at Bass Berry & Sims law firm, and a former official at the U.S. Department 
of Commerce, pointed out that many Americans in administrative and management 
positions in China who are not directly involved in the development and production of 
chips may still  be included in this regulation, and there is still  a lot to be clarified in the 
rule. The U.S. government needs to clarify as soon as possible the level of “support” and 
which "services" fall under U.S. person controls. 




